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AGRICIJLTIIRAL  SITUATION  Release  on  Receipt 


HOT  gpR  PUBLICATION 

OPEUIIT&  AI^TOirilCEimT:    Early  in  each  month  the  U.  S«  Dep-irtment  of  Agriculture 
issues  a  revi of  happenings  in  the  agricultur-al  industries  during  the  p^st 
month  along  vaUi  discussion  of  possiole  fut"ure  trends  under  the  title  "Tlie  Agri- 
cultural Situation."    Through  arrangement  with  the  Department,  Station   

STJimmarizes  for  you  the  outstanding  points  in  the  monthly  statement  just  issued. 
Conditions  at  the  Spring  seeding  time,  the  state  of  the  markets  for  farm  products, 
and  the  "business  factors  which  influence  the  markets  —  aii  arc  dealt  v/ith  in 
this  rapid  sumiary  \7hich  follov/s. 

— oooOooo — 

Stated  as  "briefly  ri,s  possi'ble,  the  Blue  Sheet  — —  that's  what        call  this 
monthly  puolication  that  is  printed  on  blue  paper  —  the  Blue  Sheet  sums  up  the 
present  situa.tion  ^ander  the  headline  "Spring  Conditions  Varied  —  Markets  'iTeak, " 

"As  is  frequently  the  case  at  this  date,"  the  economists  note,  "farmers  in 
the  South  and  Ctmtral  States  are  trlzing  stock  of  recent  damage  "by  frost  and 
storms.  Notwithstanding  these  sefbacks  from  bad  weather,  including  the  drought  in 
the  Southv/est,  spring  work  and  croxDs  over  most  of  the  co^cmtry  are  making  fairly 
normal  progress. 

"Spring  v/heat  sowing  is  near  completion.     The  earlier  sown  fields  in  South 
Dakota  and  elsewhere  are  making  a  xoronising  start.     Soil  conditions  through  the 
spring  wheat  territory  have  "been  f --vorahle  for  the  sowing.     In  Canada,  soil  con- 
ditions are  also  reported  as  more  f  avor,a"ble  than  last  spring,  although  more 
moisture  would  "De  "beneficial. in  some  areas. 

"TJinter  v/heat  is  growing  rapidly.    However,  all  reports  indicate  quite 
serious  damage  from  drought  in  the  Southwest.    TTheat  is  heading  short  in  western 
Texas  oJid  the  drought  effects  are  widely  apparent  up  through  Okl.alioma  and  western 
Kansas.    The  Government  report  on  acreage  and  condition  of  winter  wheat  will  oe 
issued  May  9. 

"The  reports  of  crop  damage  have  had  a  little  strengthening  effect  on  wheat 
prices  recently  "but,  in  the  main,  the  domestic  wheat  market  has  continued  weak 
and  unsettled  during  the  past  month.    The  world  has  been  slow  to  bu^)^  our  \T^ieat. 
Exports  of  wheat  from  North  America  for  the  season,  to  date,  are  only  about  half 
as  large  as  during  the  corresponding  period  last  year.    Consequently  the  stocks 
of  wheat  on  h^nd  here  exceed  even  the  large  stocks  of  a  year  ago,  notv/ithstand- 
ing  the  sharp  reduction  in  the  Canadi:m  crop  last  season. 


"The  market  for  feed  grains  also  h^s  boon  ^ealCj  in  {sympathy  iyith  wheat  ojid 
reacting  possible  to  the  lessened  dcnando  in  the  dairy  and  poultry  industries* 

"The  dairy  situation  has  shov/n  some  signs  of  mprovement.  Butter  production, 
for  example,  was  decreased  1.6  per  cent  during  the  first  quarter  of  the  year,  while 
consmption  increased  1.5  per  cent.     The  -price  of  hutter  moved  up  about  4  cents  a 
pound  above  the  winter  lov;  point,  until  recently  it  has    attracted      little  for- 
eign butter  over  the  12-cent  tariff  wall. 

"The  wind-up  of  last  season's  apples,  potatoes,  sweet  potatoes,  and  var- 
ious minor  crops  finds  those  markets  fairly  profitable.    From  nov/  on,  the  new 
southern  cropr^  ^'ill  cone  in  rapidly,     S'o.pplies  of  early  c?.bbage  rjid  strawberries 
are  considerably  be  lov/  last  spring  but  cantaloupes,  western  lettuce,  green  pec,s, 
and  tomatoes  all  promise  to  be  abundant, 

"The  general  price  level  of  important  farm  products  is  low  relative  to  the 
things  farmers  buy.    That  does  not  strike  producers  so  forcibly  now,  at  plr^jiting 
time,  as  it  will  if  the  same  situation  exists  later  in  the  sumr:;er  when  the  new 
crops  com.Q  to  market," 

There  you  have  a  concise  vie7/  of  the  agricult'oxal  sit-ciation  at  the  opening 
of  May.    ITov/  for  a  look  at  some  of  the  reports  on  the  individual  farm  commodi- 
ties.   The  grain  market  situation  naturally  looms  large  at  this  season.    7e  al~ 
ready  have  pointed  out  to  you  in  the  smimary  of  the  agricultura,l  situation  that 
the  World  haS  not  been  buy^ing  our  wheat  this  year  as  in  former  years.    This  has 
created  a  situaiion  in  which  it  is  possible  tha.t  the  carry-over  of  wheat  at  the 
beginning  of  t-ir^  new  crop  year  will  be  imus^aally  large.  Stocks  of  wheat  in  the 
United  States  late  in  April  were  25  million  bushels  norc  than,  .in' 1929 . 

Along  with  wheat  the  miarkets  for  other  grains  have  declined.    The  dem^and  for  the 
most  important  feed  gra,ins  —  corn  and  oats  —  has  continued  active  this  spring 
and  market  stocks  of  them  are  slowly  diminishing. 

He  find  a  pict-^e  of  great  variety'  in  the  fruit  and  vegetable  industries. 
To  indicate  briefly  the  market  situation  of  the  various  imr)ortant  crops  let  us 
quote  the  opening  paragraphs  of  the  fruit  and  vegetable  review  in  this  m.onth^s 
Blue  Sheet: 

"Seasons  of  the  even  dates  since  1934  have  been  a  little  later  than  the 
odd  years,  o^nd  1930  is  not  wholly  an  exception  in  the  series.     Tliere  was  warm 
weather  at  first,   starting  some  fruit  buds  too  early.    The  lov/er  tem.peratures 
that  follov/ed,  protected  the  later  fruit  buds  and  helped  promote  a  generally 
promising  fruit  season.     Shipping  periods  in  somxe  districts  were  dela^'ed  for 
onions,  :Dotatoes,  berries,  and  various  truck  crops.     Vegetables  in  storage  Y/ers 
given  an  extended  season  and  delighted  the  ^j^'^^ie^it  holders  with  comparatively- 
high  prices  in  April. 

"The  price  tendency  for  m.ost  early  vegetables  .and  strowberrios  v;as  down- 
ward in  April,  with  the  increase  of  southern  supplies,     Shixxients  of  early  cab- 
bage and  berries  have  been  far  below  last  year's  record,  a-id  movem.ent  of  these 
crops  is  expected  to  continue  lighter  than  a  year  ago,     C?Jitaloupes  and  western 
lettuce  promise  to  be  abund.ant,     G-reen  peas  and  tor.atoes  also  should  be  plentiful, 
judging  from  acreage  reports.     Southeastern  watermelons  nc^j  not  be  so  nmerous 
as  in  1929." 
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As  the  season  for  1929  crop  potn.toes  closes  it  ■becomes  axyparcnt  that  on 
the  wholCi  it  Y.-as  a  season  of  noc'erato^  general  prosperity  foi*  potato  growers, 
without  o.iy  hardship  to  consumers,    t'he  price  situation  v/as  reasonably  steady 
most  of  the  time,  averaging  not  far  from.  $2  per  100  pounds  at  representative 
country  diipx)ing  points.    A  few  sections,  including  Ivlaine,  Virginia,  and  the 
Rocky  Mountain  .and  TTest  coast  regions,  hxad  the  desirable  combination  of  large 
yield  and  favorable  markets.    The  result  was  a  prosperous  season  for  potato 
grov/ers  in  those  sections. 

But  it  seem.s  that  the  general  prosperity  in  1929-30  for  potato  growers 
may  bring  on  heavier  -plantings.    Heavier  plantings  plus  reasonably  good  v/eather 
will  nean  a  b-if-gcr  crop  to  hnrvest  this  fall  than  in  1929  and  a  bigger  crop  is 
less  likely  tu  sell  at  favorable  prices. 

The  m.arkct  season  for  sweet  potatoes  turned  out  fairly  well.    The  crop 
seems  now  to  have  been  about  15  per  cent  larger  than  in  1928,  but  prices  prob- 
ably averaged  up  about  the  same  as  in  1928. 

Onion  growers  the  last  year  produced  from  northern  fields  about  one-fifth 
more  than  in  1928,  but  seeD.ed  disposed  to  reduce  onion  acreage  this  season. 

The  truck  crop  situation  changes  with  each  sort  of  vegetable.  Asparagus 
took  a  boom  in  production  in  this  season  it  nov/  seem.s  —  about  70  per  cent  above 
last  season  and  prices  consequently  were  moderate.     The  early  cabbage  States 
around  the  Gulf  Coast  section  had  a  much  lighter  crop  this  year  than  last  — 
perhaps  a  third  less  — •  and  the  inevitable  result  was  prices  far  above  those 
of  last  seasop,.     Such  high  prices  have  brouglit  shipments  of  cabbage  from,  over- 
seas, especiaJly  from  Holland.     Out  in  the  Im^^erial  Valley  of  California  can- 
taloupe growers  have  increased  their  acreage  considerably.    First  shipr.ients  of 
early  maturing  m.elans  are  nov/  rolling  from  that  section.    Other  western  States 
and  Southeastern  States  where  this  delicacy  is  grown  report  intentions  also  to 
increase  acreage,  except  for  KTorth  Carolina  v/here  the  cantaloupe  plantings  v/ill 
be  cut  in  half.    Florida  has  produced  riore  celery  than  last  year  but  prices 
have  been  favorable  in  spite  of  the  heavy  output.    Florida  is  about  through 
shipping  celery  now,    IText  will  come  the  spring  crop  from  California  and  follovaig- 
that  will  com.e  the  m.id- season  shipments  from  Michigan  and  Hew  York. 

Peas  in  the  pod  are  slsielling    out  of  California  fields  at  a  great  rate  this 
spring.    More  than  2  million  bushels  in  the  crop  from,  the  Sunset  State.  i\nd 
acreage  of  green  peas  is  increasing  everywhere.    More  lettuce  and  m.ore  spinach 
also  are  coming  to  the  markets  this  year  than  ever  before,  reflecting  the  de- 
mand of  the  modem  Ar.erican  appetite  for  lots  of  green  goods.     Strawberry  pro- 
duction promdses  to  be  smaller  than  last  year  because  of  sr.-ialler  acreage  and 
unfavorable  weather.    However  som.e  States,  notably  Virginia,  look  for  increase 
of  strawberries.     String  beajis  will  probably  increase  in  m.arket  supplies  as  will 
tom.atoes.    ITatermielon  acreage  is  being  increa^sed  in  some  sections  and  reduced  in 
others  so  that  a  balance  will  probably  be  struck  with  last  year's  production. 

I'Tow  how  a.bout  those  two  businesses,  former  sidelines,  which  have  grown 
to  big  industries  in  their  own  rights  —  the  poultry  business  and  the  dairy 
b-gisiness? 

It  seems  as  we  look  back  on  the  first  four  months  of  1930  that  the  flush 
spring  production  of  eggs  came  earlier  this  year  than  usual.    Egg  receipts  at 
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thc  narkcts  ocgan  to  drop  off  in  the  first  \7cck  of  April        t^vo  v;ccks  earlier 
than  usual.    Ccnsunors  have  tcJ<:cn  to  eating  r;.orG  oggsi  and  the  trade  output  of 
eggs    iror.i  April  1  to  the  last  of  the  month  -^voragcd  -oout  one-third  heavier  than 
for  the  sar.ie  period  last  year.     The  dressed  poultry  narkct  bccar.ie  a  little  hit 
f  inner  during  April.    The  lo'iiV  prices  of  preceding  months  seen  to  h.-^ye  had  their 
effect  in  "bringing  ahout  groo.tcr  consumption  of  poultry.    As  an  instance,  we  note, 
that  the  decrease  in  frozen  stocks  of  poultry  in  the  -p^i-cipal  markets  during 
April,  1930,  v/as  r.orc  than  tu ice  as  great  aS   in  April,  192S.    Tlicre  is  a  note  in 
this  poultry  report  this  m.onth  shov/ing  that  poult r^nen  generally  are  trying  to 
get  their  pullets  to  lay  earlier  rjid  earlier  each  fall  so  ns  to  smooth  out  some 
of  the  ups  and  downs  in  the  egg  price  range.    The  heaviest  hatchings  ever  heard  of 
v/ere  reported  in  February  ojid  again  in  March  by  comj.iercial  hatcheries.    "In  all 
probability,"  say    the  econoriists,  "the  main  poultry  crop  will  be  hatched  much 
earlier  this  yer^^r  than  last,  pointing  to  the  earlier  egg  lay  next  fall." 

,         The  dalTir  situation  too  is  beginning  to  clear  up.    Tlie  market  reporters 
note  that  "there  is  possibly  a  bit  m.ore  optir.iism.  than  there  has  been  for  several 
months,"  although  sentim.ent  as  a  TTliolc  is  still  conservative  in  the  dairy  m.arkets. 

The  optimism  is  generated  partly  by  the  continued  decrease  in  butter  '^ro- 
duction.  Tills  decrease  reached  3  per  cent  in  Harch.  By  the  way,  the  decrease 
took  place  m-ainly  in  the  corn  belt  States  which  do  not  specialize  in  dairying, 
and  in  California  Oregon  on  the  Pacific  Coast.  Docs  this  confirm  a  theor^/' 
often  ex-pressed  that  the  dair^^  industry  automatically  regulates  itself  through 
decreases  in  production  from  the  Corn  Bolt  regions  v/here  cow  milking  is  a  side- 
line wherever  the  prices  of  dairy  products  drop?    UlcyoQ  so,  maybe  no. 

ITow  just  one  more  note,  then  we  have  concluded  our  sujxiary  of  the  agricul- 
tural sit^oation  rexDort  by  the  U.   S.  Department  of  Agricultiore.    This  note  has  to 
do  with  a  lengthy  and  closely-reasoned  article  in  the  current  issue  of  the 
Blue  Slieet  on  "The  Business  situation  and  the  domicstic  deriand  for  farm,  products*  " 

The  author  points  out  that  the  present  business  depression  has  made  it 
apparent  again  that  changes  in  domiCstic  demxind  vitally  affect  farm  prices  and 
farm  incomes,  Just  ^s  at  times  the  changes  in  the  fan-ner's  buying  power  are  i-Or- 
portant  in  stimulating  or  restraining  business  activity.    That  m^ies  it  all  the 
more  necessary  that  we  try  to  trace  out  from  p^st  history  if  we  can  v/hat  m.ay  be 
expected  in  the  "present  business  depression.     I  regret  that  we  haven't  time  to 
give  you  the  full  discussion  and  we  don't  haVe  television  facilities  to  show 
you  charts  illustrating  the  points  made. 

However  I  do  want  to  q-aote  the  section  of  the  discussion  on  the  d-oxation 
of  business  recessions.    It  follows: 

"In  the  past  45  years  there  have  been  in  the  United  States  14  business 
recessions  of  varying  magnitude.  In  all  but  one  of  these  recessions  it  was  a 
year  or  more  after  the  peak  had  been  passed  before  the  lew  level  was  reached. 
In  10  instances  the  time  involved  between  the  peak  of  prosperity  and  the  bottom 
of  the  recession  v/as  12  to  15  months;  in  three  instances,  more  than  15  months 
and  in  one  case  (1913-19)  only  seven  months.  Since  the  peak  cf  last  June  nearly 
10  months  have  already  elapsed." 

Of  coa;j:se  a  great  complexity  of  factors  makes  the  history  of  each  change 
in  the  business  cycle  from  boom  to  depression  and  back  again  to  boom.    To  study 
these  factors  as  they  ap:pear  to  be  trending  at  present,  we  advise  you  to  write 
to  the  Bureau  of  Agricultural  Economics,  United  States  Department  of  Agriculture, 
and- ask  for  a  copy  of  the  May  1  report  on  the  Agricultural  Sit-aation.  Single 
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copies  of  this  publication  are  sent  without  charge.     Ii  you  vdsh  to  receive 
each  month  the  Government  makes  a  charge  of  25  cents  a  year  to  cover  printin 
costs, 

— ooOoo — 

C LP SI^'G-  Air^IOlR^CEMSITT :      \7e  have  just  presented  the  Agricultural  Situation  Re 
view,    3y  arrangement  with  the  UnitedSt ates  Department  of  Agriculture  tliis 
feature  is  given  monthly  "by  Station  . 
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